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Executive summary

his report explores the main factors that drive global cement demand providing

forecasts using quantitative and qualitative modelling. We have constructed
a country-level macroeconomic model to extrapolate the impact that changes in
urbanisation, fixed capital formation and commodity prices have on consumption
levels in 166 countries around the world.

In this report we detail the methodology behind our forecasts and the steps we
have taken to ensure that the model is a reliable and a good predictor of consumption
trends. We aggregate our 166 countries into 16 regions, ranking them in order of future
consumption growth (see Table 28 for composition of regions).

This is followed by additional analysis covering five major economies in detail,
namely the United States, China, Nigeria, India and Spain, followed by profiles of
another 13 key countries selected to ensure a global coverage of important markets in
each region.

In addition to providing forecasts for the most likely demand scenario, we also
supply high and low-end projections for each country and region. More importantly,
the dispersion of high and low-end scenarios around the base forecast is different and
unique for each country, providing a useful tool to assess risk when making investment
decisions.

Overall, our findings are that global growth will accelerate over the years to 2018,
albeit at a modest CAGR of just 1.4 per cent. In total, we expect consumption in 2018 to
reach 4216Mt, up almost 200Mt on current levels.

Inevitably, this figure obscures a great deal of variation at the country and regional
level. Our forecast suggests that growth will be strongest in west Africa and south
Asia, which will see annualised consumption growth of 7.9 per cent and 6.0 per cent,
respectively.

Conversely, we are bearish about growth prospects in China, with a forecast
of almost static consumption between now and 2018 as the country attempts to
restructure its economy and the domestic cement sector.
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