
Geography

Area  752,614km2

Capital  Lusaka

Demography

Population 11.9m
Density 16 inhab./km2

Urbanisation 35%
Offi cial language       English, Bamba,
       Nyanja

Economy

GNI per capita  US$490
Currency          kwacha (ZMK)
Per capita cement
consumption  197kg

Zambia

 Zambia’s government has been winning the battle with infl ation 
and now has it down to below nine per cent. The country‘s debts 
are also falling. The construction industry has also contributed to the 
strengthening economy and there will soon be a new cement plant 
in operation.

Zambia’s President Levy Mwana-
wasa, who was re-elected for the 
second and fi nal term in 2006, has 

won praise from the international com-
munity for introducing fi scal discipline 
in government and reduced corruption. 
Under the terms of an IMF debt relief 
programme, Zambia earlier this year 
saw US$3.8bn of the US$7.1bn it owed 
international creditors cancelled.

Zambia has attained positive real 
GDP of fi ve per cent in the last three 
consecutive years, which the IMF said 
was very impressive for the country. 

The president believes that fact that 
the demand for cement is high in Zam-
bia is an indication that the economy is 
growing. Cement has been a catalyst of 
investment, especially in the construc-
tion industry.

Consumption
The construction industry in Zambia 
has maintained double-digit growth 
over the past six years, making itself the 
highest growth industry in the coun-

try’s economy, according to Zambia’s 
National Council for Construction. In 
monetary terms, its growth rates have 
averaged 15 per cent annually since 
1999 from ZMK227.6bn (US$65m) to 
ZMK425.5bn  (US$150m) reported in 
2005.

However, the Zambian government 
has been urged to extend the incen-
tives given to cement production to 
the other building materials in order to 
reduce the cost of construction in the 
country.  Zambia Institute of Architects 
(ZIA) president Douglas Katengo was 
quoted as saying that the cost of con-
struction in Zambia has not come down 
because most of the fi nished products 
are expensive. He said that the govern-
ment in this year’s budget reduced tax 
on cement production has not helped 
much because cement constitutes only 
about 10 per cent of the required mate-
rials in construction.  If government can 
extend incentives given to the produc-
tion of cement to other building materi-
als it would become affordable to build 

houses. It is envisaged that with the 
new government initiatives to focus 
on agriculture, tourism and housing, 
domestic volumes of cement would in-
crease considerably.

Other factors that will help boost 
demand for cement is the planned con-
struction of hydropower stations at 
Kafue Gorge and Itezhi Tezhi Dam. 

Production
Increasing construction activity as both 
Zambia and its regional neighbours fo-
cus on building up their infrastructure 
is good news for Lafarge subsidiary, 
Chilanga Cement, which dominates 
the local cement industry. Chilanga op-
erates two cement plants at Chilanga 
and Ndola with a combined capacity of 
around 0.5Mta. While Chilanga is locat-
ed near the capital Lusaka and serves 
the capital region’s market, Ndola 
serves the needs of the Copper Belt. 

In December 2006, President Mwa-
nawasa laid the foundation stone for 
a new production facility for Chilanga 
Cement. The cement works, which will 
be commissioned in June 2008, will 
enable Chilanga Cement to double its 
production capacity to more than 1Mta 
of cement. Mr Mwanawasa said with 
the new plant in place, it would mean 
that more job opportunities would be 
created. Total investment is estimated 
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