
Ethiopia’s government has set on a path of upgrading and expanding 
its infrastructure and housing. This is bound to enhance the country’s 
demand for cement. Even now,  local producers are grappling to turn 
out suffi cient quantities of cement and imports are rising. 

Ethiopia’s economic performance 
in recent years has been consid-
erable, recording average annual 

growth rates of around 10 per cent. 
Its economy is based on agriculture 

(and specifi cally, mainly coffee), which 
accounts for 50 per cent of GDP and 
90 per cent of its exports. In addition, 
the country produces gold and has sig-
nifi cant but yet undeveloped deposits 
of platinum, copper, tantalite, marble 
and iron. The Ogaden region is home 
to natural gas reserves. 

The Ethiopian government is pro-
moting a strategic development plan 
to bring about fast and sustainable 
economic growth. With the long-term 
plan, it hopes to eradicate poverty and 
achieve its national and Millennium 
development goals. The programme is 
expected to expand the country’s infra-
structure and help to reduce its housing 
shortage, encouraging the local con-
struction and cement markets. 

Consumption
Demand levels shot up in 2005 to 
1.87Mta, when an increase of around 

40 per cent was noted when compared 
with 1.34Mta of consumption in 2004. 
Estimates for 2006 show a similar trend 
for that year, with domestic sales run-
ning to 2.62Mta. 

In some cases, the unexpected rise in 
demand has produced cement shortag-
es, prompting the halt of construction 
projects. In an effort to meet the woes of 
the construction companies and control 
price rises, the government has taken 
action and allowed traders and con-
tractors to import cement. 

Production
Ethiopian cement is produced in three 
integrated cement works and one 
grinding unit with a combined capacity 
of 1.89Mta. 

Messebo Cement is a relatively new 
works, commissioned in 2000, with a 
fi ve-stage preheater and an in-line cal-
ciner, capable of producing 0.90Mta. 
Whereas the plant ran well below its 
capacity in the years preceding 2004, 
since then its fortunes have changed 
and is now reported to be running at 
full capacity. It is currently looking at 

upgrading its clinker capacity from 
2000tpd to 2700tpd, an upgrade which 
is expected to take place in the next 
eight months or so. 

Muger Cement is the country’s other 
main player with a capacity similar to 
Messebo. Its 0.90Mta capacity is dis-
tributed over two lines, equipped with 
a four-stage suspension preheater kiln. 
Located near the capital Addis Ababa, it 
serves this highly-concentrated market, 
running at full capacity. Like Messebo, 
it has plans to expand its capacity to 
5000tpd through the construction of a 
new ETB1m milling unit in the former 
Tatek military camp, south west of 
Addis Ababa. 

Diredawa Cement is the country’s 
smallest cement works, established in 
1938 it was the fi rst works in Ethiopia. 
While its design capacity is 0.036Mta, 
its current capacity has decreased to 
0.025Mta. However, the plant has been 
privatised recently and plans to in-
crease its capacity by 20-25 per cent. 

Addis Ababa Cement has a 0.07Mta 
cement works – these days located 
within the Addis Ababa boundaries. 
Due to its unfavourable position and 
environmental pollution problems, the 
factory was effectively closed down in 
1992. Today, only its grinding facilities 
are working, being supplied with clink-
er from Muger Cement.
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Geography

Area  1,127,127km2

Capital  Addis Ababa

Demography

Population 74.8m
Density 66 inhab./km2

Urbanisation 15%
Offi cial language   Amharic

Economy

GDP per capita                       US$160
Currency                           birr (ETB)
Per capita cement
consumption  25kg
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