
Geography

Area  3,287,590km2

Capital  New Delhi

Demography

Population 1121.8m
Density 341 inhab./km2

Urbanisation 29%
Offi cial language      Hindi + 14 others, 

English associate status
Economy

GNI per capita  US$770
Currency           Indian rupee (INR)
Per capita cement
consumption  121kg

India

India, the world’s second largest cement producer, is a major 
economic success story with its cement sector expanding by 11 per 
cent in 2006 and the future looking profi table, prompting the industry 
into major capacity additions to the tune of an estimated 100Mt.

The Indian government recently 
revised upwards its 2006 fi nan-
cial year ending March 2006 

(FY2006) GDP growth estimates from 
8.4 per cent to nine per cent, and in 
FY2007 it expects the economy to grow 
at 9.2 per cent. If these estimates are 
correct, then India is set to become one 
of the 10 largest economies in nominal 
terms while in purchasing power par-
ity terms, India is already the fourth 
largest economy, and may well over-
take Japan. Prime Minister Manmohan 
Singh, who led many of the reforms of 
the early 1990s, is suggesting that In-
dia can sustain average annual growth 
rates of nine per cent over its latest fi ve-
year plan to 2011-12. Many observers 
are convinced that India is undergoing 
a “paradigm shift”, and business confi -
dence is at an all-time high.

Supply-side problems do remain 
in the economy, however, and more 
pessimistic observers suggest that the 
economy could well overheat. In addi-
tion, it is said that annual growth rates 
of nine per cent are unsustainable un-
less the pace of infrastructure improve-

ments grows even further, and reform 
continues, especially in terms of labour 
laws and improvement of public serv-
ices. Certainly though India is currently 
experiencing boom conditions, with 
the educated middle classes enjoying 
big salary increases, as well as partici-
pating in surging property prices and 
share prices. 

In terms of construction activity, the 
key driver of housebuilding has been 
joined by infrastructure, as major exhib-
its of the new levels of growth being ex-
perienced. Housebuilding is at the cen-
tre of building gains, led by favourable 
demographics and reduced numbers 
of average Indian households. Under-
pinning this are improved disposable 
incomes, and easier access to loans and 
mortgages. The number of annual ur-
ban household formations is forecast 
to increase from 1.7m in FY2006 to ap-
proaching two million by 2010. The 
National Building Organisation (NBO) 
assesses the current shortfall in hous-
ing in India at 24.7m. The retail sector, 
for similar reasons, is going through a 
spectacular phase of growth, with total 

retail space expected to treble in the two 
years to 2007, reaching approximately 
90m square feet, while the total number 
of shopping malls is expected to more 
than double to 350. 

The all-important improvements in 
infrastructure are underway but with 
so much still to be achieved. In terms 
of roads, work on the Golden Quad-
rilateral/NSEW continues and pro-
grammes are in place for the foreplan-
ning of 10,000km of high traffi c density 
National Highways, the upgrading of 
20,000km existing highways to two 
lanes and at least 1000km of express-
ways. Power projects feature strongly 
with around 20,000MW being added in 
the fi ve-year plan to 2012 with many of 
the new projects being hydro-electric. 
Airport and port improvements are 
also scheduled.

 
Consumption
Overall consumption of cement in India 
was reported by the Cement Manufac-
turers’ Association (CMA) at 135.6Mt 
in FY2006, a gain of just over 10 per 
cent over the previous year. Per capita 
cement consumption on this basis was 
around 120kg – still relatively low but 
growing steadily. In the eight months 
to November 2006, consumption grew 
12.7  per cent compared to the same 
period in the previous year. Annual-
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