
Geography

Area  1,219,912km2

Capital  Pretoria

Demography

Population 47.3m
Density 39 inhab./km2

Urbanisation 53%
Offi cial language        English, 

Afrikaans, IsiZulu, IsiXhosa + 5 others

Economy

GNI per capita  US$4960
Currency          rand (ZAR)
Per capita cement
consumption  252kg

South Africa

A resource-rich country, characterised by healthy GDP growth and a 
booming construction market, South Africa has all the makings of a 
success story for cement producers. With several capacity expansion 
projects being planned or recently completed, South African cement 
companies are gearing up for a sustained expansion of the cement 
market. Meanwhile, imports have appeared on the market and prices 
are following a fi rmly upward trend. 

South Africa’s economy has been 
a strong performer in recent 
times, due to sound economic 

policy and a favourable external envi-
ronment with rising commodity pric-
es. Real GDP growth increased from 
4.5 per cent in 2004 to 4.9 per cent the 
year after. For 2006, it is expected that 
growth will be slightly down to 4.2 per 
cent. As economic activity accelerated, 
unemployment fell to around 26.5 per 
cent on average. 

However, infl ation has risen from 1.4 
per cent in 2004 to 3.4 per cent in 2005 
with projections for 2006 indicating an 
infl ation of 4.7 per cent on average, but 
all within the three-to-six per cent tar-
get band for over two-and-a-half years. 

The fi rmer investment in property 
combined by higher public investment 
in infrastructure positively impacted on 
the South African construction market. 
The residential sector continued its ex-
cellent 2004 performance on the back of 

a healthy consumer confi dence, higher 
levels of disposable income and gener-
ally sound economic fundamentals. The 
renovation market also posted record 
level growth. The civil engineering sec-
tor posted a real growth of 14 per cent 
in 2005, recovering from its contraction 
observed in 2004. 

Higher investment in the retail sec-
tor pushed growth in the non-residen-
tial construction in 2005. 

Consumption
South Africa has enjoyed a steady rise 
in its cement consumption in recent 
years and the 2004-2006 period proved 
no exception. In 2004, domestic cement 
demand stood at 10.69Mt, rising by 11.6 
per cent to 11.934Mt the year after. As 
the construction markets continued to 
perform strong throughout 2006, na-
tional cement demand climbed by 17.6 
per cent to record 14.038Mt. The main 
source of cement demand growth lies 

with the residential sector, a key driv-
er in the past fi ve years and recording 
levels reminiscent of the early to mid-
1980s boom. 

Regionally, around 36 per cent of 
sales occur in Gauteng – the power-
house of South Africa and good for 
4.32Mt of cement in 2005. Other con-
siderable shares in national cement 
demand are held by Kwazulu-Natal 
(1.85Mt or 15.5 per cent) and the West-
ern Cape (1.62Mt or 13.6 per cent). The 
strongest regional growth in 2006 was 
recorded in the Western Cape which 
saw its cement market expand by near-
ly 20 per cent. Other markets to record 
double-digit growth fi gures were Mpu-
malanga (16.8 per cent), Kwazulu-Natal 
(14.7 per cent), Gauteng (13.4 per cent) 
and Free State (10.5 per cent). However, 
both the generally much smaller North-
ern and Eastern Cape markets saw their 
sales decline by 8.8 and 7.6 per cent re-
spectively. 

Production
South Africa counts four cement pro-
ducers, which operate some 14.7Mta in 
cement capacity, located in 10 integrat-
ed cement plants and one dedicated 
grinding unit.

Pretoria Portland Cement (PPC) 
operates some 6.9Mta of production 
capacity, distributed over its six inte-
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