
Geography

Area  780,580km2

Capital  Ankara

Demography

Population 73.7m
Density 94 inhab./km2

Urbanisation 59%
Offi cial language        Turkish

Economy

GNI per capita  US$4710
Currency           lira (TRL)
Per capita cement
consumption  487kg

Turkey

As the largest cement market in the eastern Mediterranean, Turkey 
is experiencing strong demand in its domestic market, albeit with 
signifi cant regional variations. Combined with a healthy export sector 
and good overall longer-term prospects, cement producers have been 
encouraged in 2005 to pay high prices for the cement plants that were 
auctioned off following the demise of Rumeli.

The GDP in Turkey grew by 7.6 
per cent in 2005, following an 8.9 
per cent advance in the previous 

year. For 2006, a growth rate of 6.0 per 
cent is being forecast, followed by a 4.5 
per cent projection for 2007. A drop in 
the infl ation rate to below eight per cent 
is helping to improve the outlook to 
the economy. Construction is perform-
ing stronger than the economy overall. 
Falling infl ation and interest rates have 
combined to boost the residential sec-
tor, which grew by between 19 and 20 
per cent in 2005.

 In view of the next general election 
being held by November 2007, public 
sector construction spending can be ex-
pected to be strong during the year.

Consumption
Domestic cement consumption, which 
rose by 9.1 per cent in 2004, improved 
by a further 14.4 per cent in 2005 to 
35.1Mt, beating the previous record of 
34.1Mt established in 1998. 

Bulk cement deliveries accounted 
for 56.5 per cent compared with 51.4 
per cent in 2004 and bagged cement 
for 43.5 per cent. However, the regional 
variations are considerable, with bulk 
deliveries accounting for 67.6 per cent 
in the Aegean area and 65.3 per cent in 
the Marmara region, which includes Is-
tanbul, but only 27.4 per cent in south-
east Anatolia. 

Cement deliveries to the ready-
mixed concrete industry rose by 25.3 per 
cent last year to 14.0Mt. Ready-mixed 
concrete deliveries actually increased 
by 27.5 per cent to 26.8Mm3 and there 
were 267 batching plants at the end of 
2005. A notable increase is expected in 
ready-mixed concrete deliveries in 2006 
as the product rapidly gains wider ac-
ceptance. Cement supplies to pre-cast 
concrete producers rose sharply in 2005, 
with a jump of 25.3 per cent to 14.0Mt. 

Production
In 2005, clinker production rose by 11 

per cent to 36.4Mt and cement pro-
duction increased by 10.3 per cent to 
42.8Mt. The use of slag cement is very 
modest at around two per cent. The use 
of alternative kiln fuels is at an early 
stage of development and, at present, 
only around 15 Turkish plants, out of 
a total of 41 clinker producers, have 
obtained licences to use waste as an al-
ternative fuel source. In addition to the 
41 integrated cement works, there are a 
further 18 cement grinding plants. 

There are currently 21 groups active 
in the Turkish cement market, fi ve of 
which only have grinding centres. Five 
European cement groups are presently 
operating in Turkey: Heidelberger Ze-
ment, Cementir, Lafarge, Italcementi 
and Vicat, in some cases with local 
partners. As a result of the privatisation 
of the industry, a number of cement 
plants were acquired by local conglom-
erates with limited cement exposure 
and some further restructuring of the 
industry, and further reduction in the 
number of cement companies, appears 
likely in the years to come. The sale by 
the receivers of the Rumeli group last 
year led to the disposal of 10 plants, in 
many cases at some very high prices. 
The last of the ex-Rumeli plants was 
sold, to Orascom, in January 2006.

Ordu Yardimlasma Kurumu (Oyak), 
the armed forces pension fund, is the 
currently largest cement producer in 
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