
Cement consumption in Vietnam has grown at a formidable 14 per 
cent over the last fi ve years to 2006. Modernisation and 
expansion of the production base is proceeding at a rapid pace. 
Vietnam will become self-suffi cient in cement production by 2010, 
with supply expected to reach 60Mt against demand of 50Mt.

Economic performance continues 
to be robust, with growth accel-
erating to above 8.4 per cent in 

2005, a sixth consecutive increase, sof-
tening slightly to 8.2 per cent in 2006, 
and driven by robust consumer spend-
ing and fi xed investment. The current 
account defi cit remains manageable, 
with strong infl ows of remittances and 
tourism receipts. The economy has ben-
efi ted from higher global oil prices in 
recent years, and in 2005 oil-related tax 
revenue rose by 46 per cent to 4.6 per 
cent of GDP, and accounted for 21 per 
cent of government income. High oil 
prices have, however, added to infl a-
tionary pressures, with infl ation record-
ed at 7.6 per cent in 2006. Meanwhile, 
gross fi xed investment is high and con-
tinues to grow. The investment-to-GDP 
ratio has now risen to 37.6 per cent of 
GDP, up from 29 per cent in 1998, the 
second highest level after China among 
the regional economies.

In response to an increase in tourist 
numbers in Vietnam, tourist related in-

frastructure is expanding. Demand for 
commercial buildings, particularly in 
the urban areas around Ho Chi Minh 
City (HCM) is high. 

In terms, of infrastructure, the gov-
ernment recently approved a plan for 
the new 3000km HCM highway from 
the north to the south of the country. 
A large-scale infrastructure project fo-
cussing on the development of the 13 
provinces in the Mekong Delta will start 
in 2007 and be completed in 2013 for a 
cost of over US$300m. The national rail 
network will also receive major invest-
ments, comprehensively upgrading it 
by 2020. Plans are being developed to 
improve transport links with Vietnam’s 
neighbours Laos and Cambodia. Fur-
ther major projects include construction 
of power stations, Vietnam’s highest 
dam, investment into industrial zones, 
and the HCM City subway.

Consumption
Cement consumption has enjoyed dou-
ble-digit growth in recent years, rising 

from 16.9Mt in 2001 to 30Mt in 2005. 
Cement demand reached 32.5Mt in 
2006, up 8.3 per cent YoY, driven largely 
by high levels of investment into infra-
structure, which accounts for the larg-
est, 40 per cent share of cement demand. 
Housing and agriculture account for 20 
per cent each. Bagged cement accounts 
for 95 per cent of sales, with only fi ve 
per cent sold in bulk. Most cement, 75 
per cent, reaches the market by road, 
followed by 15 per cent by sea. Barges 
are also used extensively.

Production
In 2006 cement production reached 
33Mt, up 9.3 per cent on 2005. Clink-
er production reached 23Mt, up 12.2 
per cent compared to the year before, 
though still well short of required de-
mand. Cement extenders (pozzolans 
and slag) represent 15 per cent of out-
put and are added by producers. 

There are currently 15 integrated ce-
ment works, a large number of grind-
ing plants, and a signifi cant number 
of shaft kiln operations. Total nominal 
clinker capacity is 22Mta, while cement 
capacity is 33Mta, mostly concentrated 
in the north with cement transported to 
the south and central markets. 

Around half the domestic produc-
tion capacity is controlled directly by 
the Vietnam National Cement Corpora-

Geography

Area  329,560km2

Capital  Hanoi

Demography

Population 84.2m
Density 255 inhab./km2

Urbanisation 26%
Offi cial language   Vietnamese

Economy

GDP per capita (est.) US$620 
Currency           dong (VND)
Per capita cement
consumption  356kg
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